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25X1X Yo ¢he plot te eoverthrow the Hungarian Republic must bs 1s01-
25X1X ab st acbivities, started before the signing of the Peace
Treasy, as the atbtanpts to curiail slectrral rights, to reduce the small Helder
Party majority 4n the Cealition, and to tighten Comaunist Party control of the
Government before the Red Army withdrawal from Hungary.

25X1X 2. There are three asategories = -osed in the aonspiracy~-those who OrRane

izad it {quite naively in , those who wer? used by the conspir-

ators, and those whom the Cozmunis S M. envoring o implicete by &ny meune »
25X1X

3. * considers it anfortunats that the agommittes of Seven" ,and Domonios Sgent-
ivanyd in particaler, recorded helr activities, and that thess records fell into
tne hands of the pollee. The conaspirators drew up 1ists of the personnel they
suscseded in aplanting® s they vecorded their satisfaction over results obtained
through the spall Holders party; and they dissemlinated slanderons leaflets.
Belerences were found in Lhe Saenﬁ.lva’nyi aotes to the effect that the #Committeo
of Saver® deslded to guppert Prime ¥inlater Nagy against President woltdn Tildy
gnslng the pmsident.ial siections, snd then switch over to the support of Béla
wevdes, the Seeratary General of the cmell Holders Party. o

25X1X

ke There 46 DO doubt in P iod that there was & conspiracy and that it was
clear that the cinall Yolders Parly could not protect an orgenization which “denied
the legality of the Republic”. The cunspirators initiated new members with mystic
cervemonios and imposed on them an eight montha testing peried. An official by the
pname of Lukdcs even went around the country swearing in new members. Applicants
wepe accepbed only 47 they could prove their pure Hungarian ancestry for & sninimom
of three genapations.

B e Commnists had knowledge of the conspiracy for seversl months bub thay have
delayed its aisd osure for Lwo recsong: they wanted to revesal it st the time of
the signing of the Peace Tresty, and they felt thab the Small Holders were not

willing to seclve the politicsl crisis to the 1iking of the Communists, namoly by
the reduction of their own majority.

6. Ths most likely informer was the Small Holder Depubly Léazlé Gyulay. He was at
first not wolested, slihough he was known to be close to B{lint Arany, @ key
figure in ths plot. jt is 2lso known that Gyulay had been interrogated hy Gebor

Petor, head of 4he Hungarian Poiitical Police, months before hls Parliemsntery
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immunity was waived. Gyulay's name came up again in recent days when members
of the Small Holders Party taulked openly of him as a traitor. He has sines
been arrested, '

25X1X L. ,

7. I r2intein: that Kalman Salata, the Small Holders Party Deputy who dise
appedrsd just before he was ousted from Parliament, wes, in Paet, arrested
before Psrlisment agreed to his relesse, but that the arrest will not be made
public until a later date,

8. A1l those who were suspect displayed a bad cess of nerves, For example, 7aldta
" declared is:fore the Political Committee of the Small Holderz Party that he

would not vouch for hia own discretlon unlese the Pariy protected him, -
25X1X

9. I believas that a reconstruction of the Government is not contemplated,
&t ledst not on a large scale., Nagy will be backed by his Party at ell costs.
Small Holder Party leaders agree on refusing to protect the coaspiralors and
on steering clear of the whole alfair. Te achieve this end, the FParty wil) take
the lead in helping to clarify the plot and will demand that the case bs ’
brought. before a public court as gquickly as possible, The FPerty will attempt
to isolats itself from the conspiracy and at ths same time asmert an unchanged
Small Holders oliey.

25X1X

10; The Small Holders Party now has only the weapon of public opinion, I meirt-
ains that the Party must demend the liquidetion of the entire affair, He thinks
the possibility of a Communist coup d'etat are all at the present time besause
the atmosphers of current and forthcoming laternational conferences is pot suit—
able for it.

) ‘ 25X1X

1l. Regardless of the conspiracy, IIIll thinks some cleansing and regrouping within
the Small Holders Party has betome unavoidable. There is no question of the elim-
faation of sixby deputies but only of three or four, / meambsr. of replacementa
must be made in addition, but a Purty majority must be maintained,
25X1X

32, HEEE considers it obviocus that the Communists will not be able to resist demand s
for e public heering and that the Small Holders Party can emerge out of this
"really ¢riticel situstion" if they ere clever and act guickly.

13, The so-called left-wing of the Small Holdors Party is having its triumph now,ht
- Bend Mihilyfi, who has Just been sppointed Minister of Information to replace
Jozsef Bogna‘"r‘, and Gyuls Ortutay, the Director of Radio, are the only ones vhosne
word corries weight within the Farty. The leader of the left-wing is Imre Olt
vanyl, former Vinister of Finanee and ex-Pesident of the Hungarian Natiomel
25X1X" Benk, HEEEEMcl-ims hs is a secret member of the Communist Party. He is pro-
moting himsslf es Prime Ministwr Designste and promises portfolios to everybody,
even to Paddnyi-Culyss, a Journalist NN He is seld to have
originated the rumors of Prime Minister Nagy's resignation which have no found-
stion in fact, He also speaks of Ferenc Nagy Jr. and his involvement in the rlot. .
The most populer man in the Perty is Zoltdn Pfeiffer, former State Secretary in
the ¥inistry of Justice who resigned recently because of Communist attacks,

25X1X
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